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Appendix 20 

Pricing – Additional Examples

Service Business Idea Example – Internet Cafe 
[image: image1.jpg]A | B C |
1 TOTAL COST SELLING PRICE PER UNIT
2 [Ttems Amount (INR) TOTAL COST INR 548,000.00
3 Total Costs in Year 1 __|DESIRED PROFIT (20% of the Total cost) INR 109,600.00
4 [Rent INR 60,000.00{COST PLUS PROFIT INR 657,600.00
5 |Utiities(Electricity, Intemet) INR 36,000.00[ TOTAL UNITS EXPECTED TO BE SOLD 21,840
6 |Salaries INR 162,000.00
7 |Insurance INR 24,000.00|NOTE: One unit for our business is one hour of intemet usage.
8 |Advertising INR 6,000.00|Total Units estimated to be generated for intemet usage per day per computer: 10
9 [Miscellaneous INR 12,000.00]Total Units estimated to be generated per week per computer:60 (10%6 days)
10 [Furniture INR 15,000.00]Total Units estimated to be generated per year per computer: 3,120( 60%52 weeks)
11 [Equipment INR 218,000.00]If atleast 8 computers are occupied every hour out of the ten available then Total Units

generated per year: 21,840 (3120%7)

12 | Decoration INR 15,000.00

< » N PRICING { PRICING CHALLENGE /

_

Number of Units Expected to be Sold

* The Seling Price Per Unit is calculated by dividing the Cost Plus Profit by the Total





Pricing Worksheet Example

Product_Service Business Idea Example – Greeting Card and Gift Wrapping
[image: image2.jpg]Ttems

B

Amount (INR)

TOTAL COST

INR 1,460.00]

Total Costs in Year 1

Number of Products

Scissors

INR 20.00|

Number of Services

Ribbon Rolls

INR 240.00|

Adver

10 [Items.

INR 1,200.00|

[Amount (INR)

Total Number of Products and Services

TOTAL COST

INR 7,920.00]

11 [Raw Materials

INR 2,600.00]

DESIRED PROFIT (20% of the Total cost)

INR 1,586.00]

12 [Labour

INR 730.00|

COST PLUS PROFIT

INR 9,516.00]

13 [Common Costs.

T4 TOTALCOST | NR7,050.00[SELUNGPRIGEPERUNTF ______ Tmmsees

15]
16]
17]
18]

INR 2,600.00|

TOTAL UNITS EXPECTED TO BE SOLD.

NOTE: One unit for our business is one greeting card.
Total Units estimated to be generated per month: 20 cards
Total Units estimated to be generated per year: 240( 20%12 months)

240]

19 = The Selling Price Per Unit is calculated by dividing the Cost Plus Profit by the Total Number of Units Expected to be Sold
20 *

21 [Ttems. [Amount (INR) TOTAL COST

22 |Raw Materials INR 840.00| DESIRED PROFIT (20% of the Total Cost) INR 362.00
23 [Labour INR 240.00[COST PLUS PROFIT INR 2,172.00
24 [Common Costs INR 730.00[ TOTAL UNITS EXPECTED TO BE S0LD 120

25 [TOTAL COST

INR 1,810.00

2]
77}
28

Total Units estimated to be sold per month: 10 gift wrappings
Total Units estimated to be sold per year: 120 ( 1012 months)

One unit of business is one gift wrapping which takes about 12 minutes
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Pricing Worksheet Example
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