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Appendix 12
Sources of Funds
Every business needs to arrange for required funds before it can start operating. Funds are needed to buy equipment, raw material as well as for the day to day operations of the business. Many entrepreneurs face the dilemma of identifying the various sources of finance and choosing the right source because their personal savings may not be enough for their needs. Some of the most common sources of finance for any business include:
1. Bank Loans:  Most entrepreneurs may find that their personal savings are not sufficient to start and operate a business. In such a case, they apply for a Bank loan. The duration of these loans varies from short term to long term. Interest has to be paid on the money borrowed.  
2. Personal Savings:  Sometimes, entrepreneurs may invest their own money in the business. However, personal savings are usually limited and may be insufficient to satisfy all the financial needs of the business.
3. Venture Capital:  There are groups of individuals or companies in the market that study business proposals and decide to fund them if the proposal is attractive. They are called Venture Capitalists. They analyse a business plan to evaluate whether the business will be profitable. If the entrepreneur has a well prepared business plan, the investor or venture capitalist will arrange for the required funds. Most venture capitalists look for high profits and are even willing to provide guidance for the success of the business. 
4. Loans from friends and family: Entrepreneurs may also arrange for funds by borrowing money from their friends and family. This is an easier way to raise money as the interest on such a loan may be low or not required, as compared to a bank loan.  
2         Intel® Learn Program 
                                                                                                                                          

                      Version 1.0 |Technology and Entrepreneurship 

Copyright © 2010 Intel Corporation. All rights reserved.  Intel, the Intel logo, the Intel Education Initiative, and the Intel Learn Program are trademarks of Intel Corporation or its subsidiaries in the U.S. and other countries.

*Other names and brands may be claimed as the property of others.










             Page 1 of 1

